
‭When is Form 1098-T Out of Scope?‬

‭If there is an entry in‬‭Box 4‬‭or‬‭Box 6‬‭of‬‭Form 1098-T‬‭,‬‭the tax return may be out of scope.‬

‭Scenario‬ ‭In Scope for VITA?‬ ‭Action‬

‭The tax return is for a‬
‭student who‬‭was not claimed‬
‭as a dependent last year and‬
‭the student‬‭did not claim‬‭the‬
‭education credit on their‬
‭previous year’s tax return.‬

‭IN SCOPE‬ ‭Prepare the return and‬
‭calculate the education credit‬
‭as usual. Disregard the‬
‭entries in‬‭Boxes 4‬‭and‬‭6‬‭.‬

‭The tax return is for a student‬
‭who‬‭was not claimed‬‭as a‬
‭dependent last year and the‬
‭student‬‭did claim‬‭the‬
‭education credit on the‬
‭previous year’s tax return.‬

‭OUT OF SCOPE‬ ‭Refer the taxpayer to Special‬
‭Tax Services for a so-called‬
‭Education Credit Recapture‬‭.‬
‭See your Site Manager.‬

‭The tax return is for a student‬
‭who‬‭was claimed‬‭as a‬
‭dependent last year but will‬
‭not be claimed this year and‬
‭the student’s parents‬‭did‬‭or‬
‭did not claim‬‭the education‬
‭credit on the previous year’s‬
‭return.‬

‭IN SCOPE‬ ‭Prepare the return and‬
‭calculate the education credit‬
‭as usual. Disregard the‬
‭entries in‬‭Boxes 4‬‭and‬‭6‬‭.‬
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‭Scenario‬ ‭In Scope for VITA?‬ ‭Action‬

‭The tax return is for the‬
‭parent(s) of the student who‬
‭will be claimed‬‭as a‬
‭dependent this year and the‬
‭parents‬‭did not claim‬‭the‬
‭education credit on the‬
‭previous year’s tax return.‬

‭IN SCOPE‬ ‭Prepare the return and‬
‭calculate the education credit‬
‭as usual. Disregard the‬
‭entries in‬‭Boxes 4‬‭and‬‭6‬‭.‬

‭The tax return is for the‬
‭parent(s) of the student who‬
‭will be claimed‬‭as a‬
‭dependent this year and the‬
‭parents‬‭did claim‬‭the‬
‭education credit on the‬
‭previous year’s tax return.‬

‭OUT OF SCOPE‬ ‭Refer the taxpayer to Special‬
‭Tax Services for a so-called‬
‭Education Credit Recapture‬‭.‬
‭See your Site Manager.‬
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